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Indicators of Stock Market Development and Their Impact on
Economic Growth: A Standard Analytical Study of a Sample of the Oil-
Producing Arab Countries

Abstract

The issue of stock markets has become one of the topics that receive
great attention in the Arab countries due to the important roles that these
markets assume. The study aimed to recognize the impact of the stock
market on economic growth and to measure this impact through the stock
market development indicators (number of listed companies, turnover rate,
market capitalization ratio, volatility index, concentration index and trading
volume) on the economic growth, and to determine the impact of these
indicators on economic growth. The study relied upon several hypotheses:
finding out the impact of stock market development indicators on economic
development of oil- producing countries and the extent of this impact, and
there were several results for this impact, namely the presence of a
significant effect on a number of indicators on economic growth, except for
the indicator of turnover rate and volume of trade where there was a
presence of an insignificant effect for the oil countries. The study
community was represented by the Arab financial markets for the oil
countries (Irag, Saudi Arabia and Kuwait); the study reached several
conclusions, the most important of which was the presence of a significant
effect of the financial markets with their six indicators on economic growth.
As for the most important recommendations made by the study, it was the
necessity to express the indicators of the stock market development and to
know more about the stock markets and their relation with economic growth
and to work more on raising awareness of the role of financial markets, and
to develop them.

Key words: Financial Markets, Economic Growth, Stock Market Indicators.
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Statistic Critical Value P-value
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X4 0.39423 0.19221 3.724E-7
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X6 0.07574 0.9264
Y 0.06977 0.9608
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Null Hypothesis F-Statistic P-Value
X1 does not Granger Cause Y 0.45178 0.6400
Y does not Granger Cause X1 0.17789 0.8377
X2 does not Granger Cause Y 0.32132 0.7272
Y does not Granger Cause X2 0.15399 0.8578
X3 does not Granger Cause Y 0.36115 0.6993
Y does not Granger Cause X3 0.04971 0.9516
X4 does not Granger Cause Y 0.37573 0.6894
Y does not Granger Cause X4 0.20223 0.8178
X5 does not Granger Cause Y 0.88395 0.4217
Y does not Granger Cause X5 0.50172 0.6096
X6 does not Granger Cause Y 0.15102 0.8604
Y does not Granger Cause X6 0.07355 0.9292
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Series: Standardized Residuals
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6 ]
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